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Abstract 
 
Any economy goes through a cyclical evolution, the analysis of which makes the object of study of many 
specialists in the field, be they part of the macroeconomic decision organisms or simple researchers. Given 
both the existence of atypical economic cyclicities and the difficulties in correctly forecasting the impact 
force or even the influence direction, at macroeconomic level, of some key internal and external factors, the 
questions related to the expected evolution, from a macroeconomic perspective, are a continuous source of 
thorough analysis. The trend of the gross domestic product, the identification of the main elements 
determining such pattern, the trade balance, the budgetary deficit or the public debt are just some of the 
most important topics of research approached in order to anticipate the way an economy might evolve in 
the near or far future. This is also the intention of the authors of the current paper, who, based on the 
well-grounded pieces of information provided by the National Bank of Romania, via its financial stability 
reports, observed in the last five years, undertake to reveal the evolution registered in Romania during this 
period, as well as to forecast the direction in which the target country is going. 
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INTRODUCTION 

 

The present paper is only a brief review of the 

evolution registered in Romania in the last five 

years from the perspective of some key 

macroeconomic indicators, with a view to 

identifying the trend or the evolutionary pattern of 

this country. 

Given the experience of the last world economic 

crisis, people are tempted to increasingly look for 

any signs indicating a potential similar case. 

Naturally, the question arising in such context is 

related to the direction of the world economy, in 

general, and specific economies, in particular.  

Everybody knows that any economy is 

characterised by cyclicity and also that such 

cyclicity can be atypical with slower or sudden 

changes from one position to another, sometimes 

with almost missing intermediate stages, with 

shorter or longer periods of economic growth or 

economic decline so that it is almost impossible to 

outline a universal design applicable in all 

circumstances. 

The desire of all entitled authorities is to succeed in 

maintaining the ascendant macroeconomic position 

as long as possible and to limit the descendant one, 

so as to provide citizens with benefits, therefore 

increasing the welfare of the nation. Unfortunately, 

there is a long distance between wishes and reality. 

As in any zero-sum game, in economy, over all 

characterised by competition both internally and 

externally, we encounter winners and losers. The 

winners are the ones having succeeded in better 

anticipating the evolution of things and having 

made some steps into the right direction before 

others, while the losers are those not having had the 

capacity or not having dared to make such moves. 

But how could we foresee the evolution of things 

so as to become first movers? Although not 100% 

impossible, it is very difficult to do that.  

Many key personalities of the economic and 

political life make statements as to the expected 

evolution at macroeconomic level, many specialists 

in the field, some of them scientific researchers, try 

to make forecasts based on the already known 

facts, but the problem is that, sometimes, given the 

rational expectations of individuals, the efforts of 

the entitled authorities in a given direction might 

not have the expected positive effect. 

So, what should be done in such a context? It is 

highly important to consider all significant 

macroeconomic events, both at world level and at 

the level of the target country, to see if there is 

anything deviating from the normal course of 

action, to design evolution sequences and to 

compare them with similar past patterns, to observe 

which indicators changed too suddenly or too much 

or stayed too long blocked at a given level…and to 

act accordingly, making the best recommendable 

decisions in the matter. 

Without effectively suggesting the steps to be taken 

in the near future by the entities able to do so, the 

authors of this study, rendering the evolution of 

some important macroeconomic indicators for a 

particular country – Romania, undertake to lay the 

grounds for a thorough progressive analysis and, in 

consequence, for making forecasts relating to the 

economic opportunities and threats we are going to 

deal with.  

Therefore, the body of the present paper is divided 

into two sections, namely section 2, meant to 

briefly depict the macroeconomic evolution of 

Romania in the last five years, and section 3, 

revealing the trends anticipated based on the related 

facts, the last part being represented by 

Conclusions, which resumes the most important 

elements of the study. 

  

 

KEY MACROECONOMIC INDICATORS IN 

ROMANIA 

 

The main aspects of interest, when discussing in 

terms of macroeconomic evolution, are related to 

the registered trends of the gross domestic product 

or, more specifically, of the economic growth, to 

the identification of the main determinants of the 

economic growth, as well as to the outlining of the 

trajectory and levels of the trade balance, budgetary 

deficit or public debt, to mention just some of the 

most important indicators. 

Our study encompasses a 5- year analysis of the 

interval between 2013 and 2017, as 2018 is still 

ongoing and does not provide us with enough 

information to allow for an in-depth study. 

In 2013, the first year considered in this paper, 

Romania had a significant economic growth, of 

3.5%, continuing its positive trend encountered 

since 2011, favourable evolution mainly 

determined, considering the supply side, by an 

increased export-based industry and by an 

augmented agricultural production level. We 

witness an economic growth not deriving from 

investments, the latter registering, in fact, lower 

overall levels as compared to the previous year, 

with upper values in the agricultural field and 

lower ones in the industrial and construction 

sectors (BNR Financial Stability Report, 2014). 

One year later, in 2014, the positive evolution 

continued in terms of economic growth, however at 

a lower rate, of 2.8%. The private consumption was 

the most important impacting element in this 

regard, the foreign trade lost its influencing force 

and investments continued as before despite the 

measures taken for their stimulation, such as the tax 

exemption for equipment reinvested profit, the 

initiation of new programmes meant to increase the 

financing access of small and medium enterprises 

or the decrease of the employer social insurance 
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contribution (BNR Financial Stability Report, 

2015). 

The data available for the following year, 2015 

(BNR Financial Stability Reports, 2016), indicate a 

similar pattern, the economic growth being about 

3.7%, also basically determined by the high level 

of consumption (4% contribution to the gross 

domestic product - BNR Financial Stability 

Reports, 2017), mainly due, this time, to the 

augmentation of the purchasing power by virtue of 

the increase of the minimum and, as a consequence 

thereof, of the average wage level. However, unlike 

previous years, even if not spectacular, the 

investment level started its ascendant trend. 

A constant positive economic growth rate, 

amounting to 4.8%, is validated for 2016 as well, 

with an increased contribution of consumption 

thereto, of around 5.2%, significantly influenced by 

the decrease in the value added tax since the 

beginning of the year, and a negative contribution 

to the same of the gross fixed capital formation 

(BNR Financial Stability Reports, 2017).  

The year 2017 comes with the most impressive 

upward movement of the growth rate as to the 

entire period analysed herein, of 6.9%, more than 

6.5% coming from consumption and 1.1% from 

investments, the latter arising from the momentum 

of the housing industry and, to a lower extent, from 

the increase of the level of acquisitions of 

equipment-type fixed capital elements. Once again, 

the industrial and agricultural sectors are of high 

importance in this respect, the trade, transportation 

and IT fields being, also, considerably important. 

Looking at Figure 1, we visualise the above-

depicted information, namely a positive economic 

growth  all over the period of analysis, with a 

continuously ascendant trend save for 2014, 

principally based on consumption, as key 

contributing factor, followed by the gross fixed 

capital formation and the variation of stocks. 

As for the current account deficit (Figure 2), we 

encounter a serious correction in relation to 2012, 

such indicator decreasing, in 2013, by 3.3%, down 

to 1.1% of GDP. 

This trend was taken over in 2014, reaching about 

half of one percent of GDP, however regaining the 

1.1% value in 2015 and progressively increasing 

afterwards, to 2.1%, in 2016, and to 3.4%, in 2017. 
(BNR Financial Stability Reports, 2014-2018) 

The budgetary deficit (rendered in Figure 3 

alongside with the structural deficit - representing 

the budgetary deficit adjusted with the cyclical 

component, estimated based on potential gross 

domestic product) decreased in 2013 by 0.7% of 

GDP as compared to the previous year, reaching a 

level of 2.3% of the latter.  

This decreasing trend of the budgetary deficit 

continued also in 2014, up to 1.9% of GDP, the 

first half of the next year coming with a surplus, 

exceeding 1%, and ending with a lower level, of 

1.5% of GDP. 

In 2016, this downward movement of the 

budgetary deficit is interrupted, the same deficit 

directing towards 3% of GDP, and being 

maintained, in 2017, at 2.9% of the same, therefore 

below the 3% limit of the European Union Treaty 

(BNR Financial Stability Reports, 2014-2018). 

Finally, the last indicator analysed herein, the 

public debt (Figure 4), represented, in 2013, 38.4% 

of GDP, higher by 0.4% than the value registered 

in the previous year, yet compliant with the 60% 

threshold established via the Maastricht Treaty. 

Still compliant, but reaching 39.8% of GDP, was 

the public debt for the year 2014, a slightly lower 

one, of 38.6%, being encountered in 2015. 

In 2016, such indicator stabilised at a descendant 

value, of about 37.5% of GDP, decreasing, one 

year later, to 35% of GDP. (BNR Financial 

Stability Reports, 2014-2018) 

 

 

ROMANIAN MACROECONOMIC 

PERSPECTIVES 

 

The mix of information arising from the studied 

reports provided by the National Bank of Romania, 

rendered herein in brief, grouped by some main 

indicators considered as highly relevant for the 

purpose of the present paper, might look 

misleading, at first sight. 

The positive evolution of the economic growth, 

continuously progressing between 2013 and 2017, 

with an accelerated rhythm of increase for the last 

three years, might raise some questions about the 

overheating of the domestic economy. 

This scenario is structured, given the upward 

movement of demand, on the basis of the 

augmentation of the wage level and on the decrease 

of the value added tax, doubled by other population 

supportive measures, such factors impacting on the 

evolution of the gross domestic product, not 

representing, unlike investments, a source of 

sustainable development. 

Although it is a positive sign that last year 

investments resumed their contribution to the gross 

domestic product, after one year break, such 

support, mainly due to the intensification of the 

construction of residential units, should not be 

necessarily regarded as a medium to long term 

favourable fact, as the demand for dwellings has 

registered declining levels lately, therefore 

discouraging such producers and announcing 

decreasing investments in this area in the time to 

come. 

Besides this, the increase in the internal demand, 

given the incapacity of the domestic economy to 

cover the related needs from own resources, puts 

pressure on the current account deficit, the 

accelerated upward trend of exports being partly 
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cancelled by the increasingly fervent ascendant 

movement of imports (BNR Financial Stability 

Report, 2018). 

As concerns the budgetary deficit subsequent to a 

decrease in the budgetary deficit in the first years 

of analysis, we encounter its augmentation around 

the limit of 3% imposed by the European Union 

Treaty, thus announcing a deviation from the target 

value for the next years.  

The anticipated decrease in the level of net 

revenues to the state budget, in the context of both 

the enforced and announced lowering of the level 

of taxes and the wage and pension increase-based 

upward public spending, spreads doubts over the 

future evolution of such an indicator because the 

budgetary revenue has to be very well managed so 

as not to force the unwanted decrease in public 

investments which counter-balance the given 

standing.    

Regarding the overall public debt, the favourable 

trend registered in the last four years in terms of 

both internal and external components, might shed 

light on its future evolution given the galloping 

evolution of the gross domestic product, as debt 

covering source. 

This hope is also fueled by the increase in the 

weight of medium and long term public debt in 

total public debt, by the larger weight of 

government bond-based loans in total loans, by an 

increasingly extended due term for debt 

reimbursement or by a decrease in the public debt-

related interests to be paid (BNR Financial Stability 

Report, 2018). 

 

 

CONCLUSIONS 

 

The present paper, putting altogether highly useful 

information emerging from several financial 

stability reports issued by the National Bank of 

Romania, is conceived as a mirror of the trajectory 

of several important basic macroeconomic 

indicators, standing for the reflection of the 

macroeconomic evolutionary framework at the 

level of the target economy. 

Analysing the overall data provided with respect to 

the national economy, while considering the basic 

mechanisms of the economic cyclicity, and being 

familiar with the external signals indicating the 

possibility of a new economic crisis, we express 

our doubts about a favourable evolution in the short 

to medium run. 

The most important issue to be considered, under 

such circumstances, is that an anticipated and well 

managed crisis can turn an apparently significantly 

unfavourable situation into a quickly recovering 

and favourable one.  
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ANNEXES 

 

 

 

 

 

 

 
 

Figure 1. Real GDP evolution and contributions thereto 

Source: Adapted representation as in BNR Financial Stability Report (2018), based on INS data source 

 

 

 

 
 

Figure 2. Current account deficit 

Source: Adapted representation as in BNR Financial Stability Report (2018), based on Eurostat data source 
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Figure 3. Budgetary and structural deficit 

Source: Adapted representation as in BNR Financial Stability Report (2018), based on MPF & EC data source 

 

 

 

 
 

Figure 4. Internal and external public debt 

Source: Adapted representation as in BNR Financial Stability Report (2018), based on MPF data source 


